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of	 	 moderating	 	 information	 technology	 variable	 does	 not	 effect	 on	 the	 relationship	 between	 the	
effectiveness	of	internal	control	and	the	quality	of		report.	The		conclusion		is		that:		(1)		the		better		the	













making,	 then	 the	 information	 must	 be	 qualified	 (Bodnar	 and	 Hopwood,	 2003;	 Financial	








































Other	 factors	 that	 affect	 the	 quality	 of	 report	 is	 the	 effectiveness	 of	 internal	 control.	 BPK	
examination	stating	that	one	of	the	causes	of	the	quality	of	report	is	not	increased	because	of	the	
internal	 control	 system	 is	not	 functioning	effectively.	This	 is	 supported	by	 research	conducted	by	
Gafarov	(2009)	and	D'	Aquila	(1998).	Their	results	show	generally	that	the	implementation	of	internal	
control	 is	 very	 important	 to	quality	 of	 report.	 This	 suggests	 that	 the	effect	 on	 the	quality	 of	 the	
internal	control	and	financial	report.	
The	application	of	 information	 technology	becomes	 important	 in	an	organization	 in	effecting	
internal	control	and	management	of	financial	data,	including	the	preparation	of	a	quality	report.	This	
is	consistent	with	Haliah's	findings	(2014)	which	states	there	is	a	relationship	between	information	
technology	and	 the	quality	of	 the	 report.	 Thus	 an	 important	 technology	because	 it	 can	help	 the	
parties	 involved	 in	 the	 preparation	 of	 reports	 to	 produce	 reports	 in	 a	 timely,	 transparent,	
accountable	and	in	accordance	with	the	rules/policies	applicable	government.	












well	as	 the	 things	 that	distinguishes	 this	 study	with	previous	 studies	 such	as	 (1)	Previous	 studies	
conducted	in	the	private	sector	and	only	partial.	This	study	on	local	government	and	test	multiple	
variables	simultaneously;	(2)	Using	a	proxy	to	measure	the	quality	of	the	qualitative	characteristics	
of	 report	 and	 proxy	 information	management	 functions	 to	measure	 the	 ability	 of	management.	
Previous	 research	using	human	 resource	 competencies;	 (3)	 Previous	 studies	have	 focused	 to	 the	
quality	of	report	of	users	(external),	while	the	study	on	the	quality	of	report	renderer	(internal).	From	
the	operational	side	(implementation),	this	research	useful	for	(1)	the	Government,	may	encourage	
more	 aware	 of	 the	 importance	 of	 quality	 of	 report	 presentation.	 Additionally,	 donations	 can	 be	
thought	 as	well	 as	 a	 reference	 in	 determining	 the	 operational	 policies	 relating	 to	 the	 quality	 of	
financial	 information;	 (2)	 For	 professional	 and	 functional	 organization	 in	 Indonesia.	 In	 particular	
Government	Internal	Control	Apparatus	Joint	Forum	(APIP	Forbes),	to	improve	the	quality	of	internal	




Quality	 is	 something	 that	 meets	 the	 expectations	 or	 criteria	 established.	 Quality	 measurement	




























organizational	 goals.	 Especially	 in	 a	 reformation	era	with	 increasingly	 complex	problems	 faced	 in	
achieving	 good	 governance	 of	 region/state	 financial	 management.	 Governments	 need	 tools	 to	
achieve	 financial	 management	 state/region	 effective	 control,	 efficient,	 transparent,	 and	
accountable.	Weak	 internal	 control	 can	 lead	 to	 fraud	 that	may	harm	the	country/region,	 such	as	
BPK's	findings	presented	earlier	in	this	paper	on	the	background	of	the	problem.	This	is	supported	
by	the	results	of	a	survey	conducted	by	KPMG	in	1994,	1998,	and	2003.	The	findings	indicate	internal	
control	 weaknesses	 led	 to	 fraud	 due	 to	 the	 neglect	 of	 management's	 internal	 control	 (KPMG	
Forensic,	2003:	11).	The	survey	results	clearly	show	the	link	between	the	internal	control	and	the	
management	resulting	fraud.		
The	 impact	 caused	 by	 the	 in	 effectiveness	 of	 internal	 control,	 requiring	 management	








be	 argued	 that	 the	 better	 management	 of	 performing	 its	 functions	 and	 responsibilities,	 more	
effective	applicable	 internal	 control	within	 the	organization.	Thus,	 the	hypothesis	put	 forward	 is:	
Hypothesis	1:	Management	positive	influence	on	the	effectiveness	of	internal	control.		
The	quality	of	 report	process	are	 the	 responsibility	of	management	of	 the	organization.	 This	
statement	 is	 in	accordance	with	 the	opinion	of	Wriston	et	al.	 (1996:	36).	 	According	 to	 	him,	 	 to		
improve	the	quality	of	report	and	results	of	the	audit	report	for	the	benefit	of	the	principal	must	
have	the	support	of	the	organization	management,	board		of		directors,		as	well	as	internal	auditors.	
Likewise,	 in	 public	 organizations,	 such	 as	 local	 government	 stated	 in	 Regulation	 No.13	 of	 2006	
Section	239.	According	to	these	regulations,	the	head	of	the	region	as	the	leader	and	the	highest	
person	in	charge	in	regional	financial	accounting	policies	set	the	regulation	of	regional	heads	based	


























below.	 Hypothesis	 2:	 Management	 positive	 effect	 on	 the	 quality	 of	 report.	 Hypothesis	 3:	 The	
effectiveness	of	the	internal	control	positive	effect	on	the	quality	of	report.	
The	 	process	 	of	 	 presenting	 	quality	 	of	 	 report	 are	 the	 responsibility	of	management	of	 the	



































obliged	 to	 develop	 and	 take	 advantage	 of	 advances	 in	 information	 technology	 to	 increase	 the	
effectiveness	of	internal	control.	It	also	can	improve	the	financial	management	including	financial	
reporting	 quality	 produce.	 Based	 on	 the	 	 empirical	 	 study	 above	 it	 can	 be	 concluded	 that	 with	
effective	internal	control	aided	by	sophisticated	information	technology	can	improve	the	quality	of	







in	 terms	of	 the	goal	of	 this	 research	 is	an	explanatory	research.	The	approach	used	to	analyze	 is	
quantitative	approach.	Selection	of	the	approach	and	the		method		for		this		study		is		confirmation		
(testing)	 	between		theory	 	and		reality	 	with	the	 	first	 	set	 	then	test	hypotheses	using	statistical	
analysis	techniques.	The	population	of		this	study	is	proxied	to	SKPD	preparing	financial	statements.	
The	number	of	 sectors	 in	 the	 	 region	 	of	 	West	 	 Sulawesi	 	province	 	 is	 	 286	 	pieces.	 Some	SKPD	





































































technical	skills	to	prepare	 	financial	 	statements.	 	 In	 	addition,	the	service	 life	of	the	average	civil	
servant	11-19		years,	they	are	expected	to	understand	the	problems	posed	in	the	questionnaire	are		
given,	 	 it	 is	 expected	 that	 they	 can	 understand	 well	 all	 questions	 /	 statements	 items	 in	 the	
questionnaire	given.	




















													Criteria	 	Cut-of	value		 Model	Result		 Description	
	
FIT		 ≥ 0.50		 0.692		 Good	Model	
AFIT	 ≥ 0.50		 0.663		 Good	Model	
GFI	 ≥ 0.90		 0.905	 Good	Model	































No.		 Relationship		 Coefficient		 CR		 P	
	
1	 Management	(X1)	à Effectiveness	of	Internal	Control	(Y1)		 0.274		 0.076		 3.61	
2	 Management	(X1)	à Quality	of	Report		(Y2)	 0.068	 0.071	 0.96	
3		 Effectiveness	of	Internal	Control	(Y1)	àQuality	of	Report	(Y2)	 0.193		 0.069		 2.80	



















and	 	positive	 	 impact	 	on	 the	Quality	of	Report.	 These	 results	 indicate	 that	 the	Effectiveness	of	







a	 relationship	between	the	management	and	effectiveness	of	 internal	control	 in	 the	unit	of	 local	
government	employment	in	West	Sulawesi	Province.	These	results	prove	that	the	management-led	













control.	 This	 finding	 is	 consistent	 with	 research	 conducted	 by	 KPMG	 Forensic	 (2003),	 Tugiman		





that	 the	 decision	 of	 central	 government	 financial	 managers	 and	 regional	 (state	 and	 local	





capabilities	 are	 	 positively	 related	 to	 the	 effectiveness	 of	 internal	 control.	 Positive	 effect	 occurs	
because		of		financial		managers	and	leaders	are	sure	to	be	able	to	improve	the	functions	of		internal		
control.	 Likewise,	 the	 results	of	 this	 research,	management	believes	will	be	able	 	 to	 improve	 the	
functions	of	 internal	control.	The	significance	of	the	results	of	this	study	reinforce	the	theoretical	
concepts	put	forward	by	Konrath	(2002:	207),	Whitington	and	Pany	(2007:	226),	COSO	(2009:	49),	
and	 Sawyer	 (2003:	 81).	 In	 essence	 they	 claim	 that	 the	 activities	 of	management	 to	 perform	 its	
functions	can	help	streamline	control.	Likewise,	 the	 	results	 	of	 this	research	management	has	to	
function	properly.	Recapitulation	of	respondents	showed	a	high	value	on	the	management	it	is	able	












employment	 in	 West	 	 Sulawesi	 	 Province.	 This	 proves	 that	 the	 government	 -led	 management	
capabilities	in		West		Sulawesi		Province		has		not		been	applied		properly	in	improving	the	quality	
report	 of	 local	 government.	 These	 results	 are	 also	 visible	 from	 the	 coefficients	 management	
influence	on	the	quality	of	 report	 that	 is	equal	 to	0.068	small	 (6.8	%).	This	means	 that	 there	are	
93.2	%	of	other	variables	that	affect	the	quality	of	report.	For	example,	in		research		conducted		by	










































control	as	a	process	designed	 to	provide	 reasonable	assurance	of	achieving	 the	 three	objectives,	





















has	a	positive	 relation	 to	company	 financial	 information	statements.	The	 findings	above	seeks	 to	
strengthen	 the	 presence	 of	 internal	 control	 to	 be	 held	 simultaneously	 	 in	 	 all	 	 government		
organizations		in		Indonesia.	Not		something		that		is	not		possible.	Components	of	internal	control	






replaced	 	with	a	complex	 internal	 control	principles.	 In	 it	 contains	elements	of	accountability,	no	
corruption,	 effective,	 efficient,	 regulatory	 compliance	 and	 other	 principles	 of	 good	 governance.	















4	empirically	supported	as	proven.	The	significance	of	 the	 findings	of	 this	study	 indicate	that	 the	




























in	 	government	 	organizations.	 	This	 	caused	 	 the	 	 leaders	 	delegate	 	some	of	 its	authority	 to	the	
system	or	the	people	who	are	responsible	for	overseeing	and	managing	the	organization	operations.	
One	system	that	can	assist	management	 in	controlling	 the	activities	 	of	 	 the	 	organization	 	 is	 	an		
effective	internal	control.	Effective	internal	control	can	guarantee	the	report	quality	can	be	used	by	





perform	 its	 functions	 streamline	 internal	 controls	 for	 financial	 reporting	 	 quality	 	 produce.		
Furthermore,		the		quality		of	report	through	an	effective	internal		control		will		provide		a		guarantee		
of	the	quality	of	work	organization	/	government		as		a		whole.	The		work		of		organization	/	good		
governance,	 	 especially	 	 in	 the	 area	 of	 financial	 management	 to	 meet	 the	 principles	 of	 good	
governance	and	avoid	lawsuits		administrative,		civil,		and		criminal.	Thus		the		ability	of	management	
to	execute	 its	 functions	 streamline	 internal	 control	will	 further	 improve	 the	 	 quality	of	 	 financial	




so	 	 it	 	must	 	have	 	the	 	support	 	of	all	parties.	COSO	(2009)	 	suggested	 	a	 	definition	 	of	 	 internal		









































produce	 quality	 of	 report.	 Variable	 does	 not	 moderate	 the	 relation	 of	 information	 technology	
internal	 control	effectiveness	with	 report	quality	on	 local	government	employment	units	 in	West	
Sulawesi	 Province.	 This	 means	 that	 information	 technology	 has	 not	 contributed	 to	 the	 internal	
control	effectiveness	relationship	with	the	quality	of	report	on	local	government	work	units	in	West	





Dumitras	 (2011)	 stated	 that	 the	opinion	 is	 based	on	 an	objective	 examination	of	 supporting	 the	























commitment	 of	 the	 leadership	 to	 improve	 the	 ability	 and	 quality	 of	 services.	 Internal	 controls	
positive	effect	on	the	quality	of	report.	In	another	case	management	only	affect	the	quality	of	report	
if	through	the	effectiveness	of	internal	control	and	if	without	going	through	the	internal	control	it	
has	no	effect.	This	means	 that	management	can	only	 improve	report	quality	 if	 it	 is	 supported	by	
internal	 control	 effectiveness.	 Information	 technology	 moderation	 variable	 does	 not	 affect	 the	




civil	 servants	who	 assumed	office	must	 have	 required	 competence	 as	 having	 good	management	
capabilities	 give	 the	 example	 to	 the	 employee	 or	 his	 followers,	 (2)	 Increased	 use	 of	 information	
technology	 to	provide	 infra-	 structure	of	 information	 technology	 facilities	and	provide	 training	 to	
staff	 regarding	 the	 utilization	 of	 information	 technology.	 (3)	 It	 needs	 further	 research.	 The	 goal,	
reveal	more	details	of	variables	 that	affect	 the	quality	of	 report	and	the	effectiveness	of	 internal	
control	as	stated	below:	Examining	other	factors	such	as	organizational	commitment,	moral	support,	
organizational	 culture,	 organizational	 characteristics,	 political,	 demographic	 area,	 legislation,	 and	
others	 and	 The	 study	 focused	 on	 all	 sides.	 Research	 can	 be	 done	 on	 the	 user	 side,	 authors	 and	
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